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Though investors have been nervously waiting for Trump's inaugural speech, it turned out to be a non-event for 
markets. Though it was more protectionist than expected, it is still unclear how much of his pronouncements will 
transition into actual policy. For example, there was no specific mention of Mexico in his speech, which caused 
the Mexican peso to strengthen by 3%. If  
this continues, it should bring another EM 
currencies with it, which is bullish for EM 
equities. 

 
His comments about the dollar being "too 
strong" cause the euro and yen to 
appreciate significantly. This also gave EM 
currencies, including the peso, a respite 
from the nonstop dollar strength last year. 
So far, the peso is consolidating between 
49.50 and 50.  

 
After 2 straight weeks of foreign inflows, 
the last 6 trading days so net outflows of 
PhP 1.1 billion. The market also settled 
down around 7,200 and has been 
meandering here for some time now. 

 
With no fresh leads in the near term and 
the seasonally strong November to 
January period coming to a close, we 
expect the market to consolidate until we 
see new policy developments here and 
abroad. 

Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of Philequity 
Management, Inc. The information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice. Neither 
Philequity nor its content provider is responsible for any damages and losses arising from any use of this information. Past performance is not a guarantee of future 
results. Investments in mutual funds are not guaranteed by the Philippine Deposit Insurance Corporation. Investing in mutual funds involves risk and possible losses 
of principal. Consult a professional before investing. For inquiries, please contact Philequity Management, Inc. 
 

So far, Trump's inaugural speech 
has not triggered any wild gyrations 
in the market. However, uncertainty 
remains on how much of his rhetoric 
will actually translate into policy. 
With the PSEi being directionless as 
of late, we remain on hold for now. 
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